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This study reviews the intersection of Islamic principles and green
economy practices, emphasizing how Sharia law can guide sustainable
business operations. Using a literature review approach, 15 scholarly
articles from Google Scholar were analyzed to identify key Sharia-
based concepts—such as stewardship (khalifah), avoidance of waste
(israf), ethical investment, and social responsibility —that support
environmentally sustainable and socially responsible business
practices. The findings reveal that integrating Sharia principles into
corporate strategies promotes ecological preservation, ethical
governance, and long-term economic resilience. Practical approaches
highlighted include Sharia-compliant financing, green supply chain
management, and eco-friendly corporate governance. This study
underscores the potential of Islamic jurisprudence as a framework for
advancing the green economy, offering insights for scholars,
policymakers, and business practitioners seeking to harmonize
religious ethics with sustainable development.
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1. INTRODUCTION

In recent years, the concept of a green
economy has gained significant global
attention as nations, businesses, and
communities pursue sustainable
development pathways. The green economy
emphasizes environmentally sustainable,
socially inclusive, and resource-efficient
economic growth, addressing the dual
challenges of environmental degradation and
climate change [1]. It has emerged as a pivotal
strategy for achieving sustainability by
integrating economic progress with ecological

balance and social equity, transforming
traditional ~economic models through
investments in green sectors, enhancement of
resource efficiency, and reduction of
ecological impacts. This framework provides
solutions that foster economic and social
benefits such as job creation, improved
quality of life, and better human health [1],
[2]. Central to the green economy are several
key aspects: first, the decoupling of economic
growth from resource depletion and
environmental damage through investments
in clean technologies and sustainable
agriculture [1], [2]; second, the promotion of
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social inclusivity by generating employment
opportunities and  enhancing  living
standards, thereby addressing social justice
and equity [3], [4]; third, the establishment of
effective policies and regulatory frameworks,
including the reduction of environmentally
harmful subsidies and implementation of
market-based instruments to stimulate green
investment [1], [3]; and finally, the alignment
of international and national initiatives with
the UN Sustainable Development Goals
(SDGs), ensuring harmony among economic,
social, and environmental priorities [3].

in Sharia law, offer a unique and
robust ethical framework that aligns closely
with the principles of sustainability and
responsible resource management. The Sharia
emphasizes stewardship of the Earth
(khalifah), ethical conduct in trade and
commerce, avoidance of waste (israf), and
social justice—all of which resonate with the
objectives of the green economy [5], [6].
Despite this inherent alignment, the
application =~ of Sharia  principles to
contemporary sustainable business practices
remains  underexplored in  academic
literature, particularly in synthesizing
insights to generate actionable strategies for
modern enterprises. Integrating Islamic
principles with the Sustainable Development
Goals (SDGs) underscores the role of zakat
and ethical finance in promoting equitable
wealth distribution and sustainable economic
growth [7], while the Halal and Tayyib
principles advocate for ethical consumption
and food security as vital elements of
economic sustainability [7]. Furthermore,
Sharia business ethics—anchored in the
values of amanah (trustworthiness) and
justice—serve as a moral compass for
addressing contemporary business challenges
and building practices consistent with Islamic
values [8]. The congruence between Islamic
economics and the green economy is further
reflected in initiatives such as green financing
by Sharia-affiliated banks, Sharia-compliant
investments in renewable energy sectors, and
the utilization of waqf and zakat funds for
environmental programs [9]. However,
despite these promising intersections,

challenges such as limited awareness,
inadequate regulatory support, and resource
constraints continue to hinder the effective
implementation of sustainable practices
within Sharia-compliant businesses, thereby
necessitating a  cross-disciplinary = and
collaborative approach among stakeholders
to fully realize the integration of Islamic
principles  into  sustainable  business
frameworks [10].

This study aims to bridge the existing
gap by reviewing scholarly literature on the
integration of Islamic principles with green
economy practices, examining 15 peer-
reviewed articles sourced from Google
Scholar to identify how Sharia-based ethical
principles can inform sustainable business
operations. Through the analysis of these
studies, the paper seeks to answer two central
questions: how Sharia principles support
environmentally responsible
practices, and what strategies organizations
can adopt to operationalize these principles

business

within a green economy framework. The
significance of this research lies in its potential
to guide both Islamic and non-Islamic
businesses in adopting ethical and sustainable
practices that align with environmental
stewardship and economic growth. By
highlighting the convergence between Islamic
ethics and the green economy, this paper
provides a valuable foundation for
policymakers, business leaders, and scholars
to advance sustainable development in ways
that remain consistent with religious and
moral values.

2. LITERATURE REVIEW

2.1 Sharia Principles and
Environmental Stewardship
Islamic teachings
emphasize the principle of
stewardship (khalifah), which
positions humans as caretakers
of the Earth and advocates for
the responsible management of
natural resources, forming a
foundational aspect of Islamic
economics and ethics that
promotes sustainable practices
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2.2

aligned with the green economy.
This principle underscores the
responsibility of humans to use
natural resources sustainably for
collective prosperity through
conservation and maintenance
[11], while the concept of
khalifah highlights both
individual and  communal
accountability in environmental
stewardship [9]. Ethical
management of natural
resources is viewed as a divine
mandate, with the Earth
regarded as a trust and gift from
Allah that must be protected
[12]. Complementing this is the
principle of avoiding waste
(israf), which discourages excess
and promotes efficiency in
resource use to achieve long-
term sustainability [13].
Businesses adhering to the
principle of israf can minimize
environmental  impact and
enhance resource efficiency,
aligning closely with green
economy practices [13].
Moreover, the integration of
Islamic economic principles
within the framework of a green
economy supports initiatives
such as green financing by
Sharia-affiliated = banks and
Sharia-compliant investments in

renewable  energy, thereby
fostering a more equitable,
sustainable, and
environmentally responsible

financial system [9], [13].
Ethical Investment and Islamic
Finance

Islamic finance plays a vital
role in promoting sustainable
economic practices by aligning
financial activities with ethical
and socially responsible
principles. Sharia-compliant
investments prohibit funding
activities harmful to society or

2.3

the  environment—such as
alcohol, tobacco, or
unsustainable industries —while
instruments like sukuk and
socially responsible investment
funds  support  renewable
energy, clean technologies, and
eco-friendly infrastructure in
line with the United Nations
Sustainable Development Goals
(SDGs).
institutions have utilized green
sukuk to finance sustainable
energy projects [14], and in the
UAE, Islamic
increasingly integrated with the
SDGs, positioning the country as
a leader in sustainable Islamic

Islamic financial

finance is

finance [15]Moreover, Islamic
finance encourages renewable
energy investments through
impact investing to mitigate
climate change [16]. Rooted in
Shariah law, it promotes human
well-being and aligns with
Environmental, Social, and
Governance (ESG) values [17],
while prohibiting interest and
unlawful sectors ensures ethical
responsibility [18]. Globally, the
rising use of Murabahah
products  strengthens green
finance [18], and future studies
may explore integrating digital
technologies and green
innovations into Islamic
financing for renewable energy
projects [16].
Social  Responsibility  and
Corporate Governance

Islamic finance plays a
significant role in promoting
sustainable economic practices
by aligning financial activities
with  ethical and
responsible principles. Sharia-
compliant investment principles
prohibit  funding
harmful to society or the
environment, such as those

socially

activities
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involving alcohol, tobacco, or
unsustainable industries, while
Islamic financial instruments like
sukuk and socially responsible
investment funds increasingly
support green projects through
ethical financing for renewable
energy, clean technologies, and
environmentally friendly
infrastructure. This approach
aligns with the United Nations
Sustainable Development Goals
(SDGs) and offers a replicable
model for other emerging
economies. Islamic financial
institutions  are  creatively
leveraging instruments such as
green sukuk to  support
sustainable energy projects [14],
and in the UAE, Islamic finance
continues to evolve in line with
the SDGs, positioning the
country as a global leader in
sustainable Islamic finance [15].
Moreover, Islamic finance
supports renewable energy
investments through impact
investing, a key mechanism for
climate change mitigation [16].
Rooted in Shariah law, Islamic
finance promotes human well-
being and discourages harmful
practices, aligning closely with
Environmental, Social, and
Governance (ESG) principles
[17], while the prohibition of
interest and investment in
unlawful sectors ensures its
ethical and socially responsible
nature [18]. Globally, the
increasing adoption of
Murabahah products
strengthens the development of
green finance [18], and future
research may explore how
digital technologies and green
innovations can further enhance
Islamic financing for renewable
energy initiatives [16].

2.4 Integration of Sharia Principles

with Green Economy Practices
Integrating Sharia
principles with green economy
initiatives  involves  aligning
ethical and  environmental
values to promote sustainable
development by emphasizing
ethical sourcing, minimizing
environmental impact, and
promoting fair labor practices—
values central to both Sharia and
green economy principles. This
integration encourages
businesses to embed ethical and
ecological considerations into
their corporate culture, fostering
environmental responsibility
and creating long-term societal
value. Sharia principles advocate
for the ethical use of resources
and social justice, aligning with
green economy goals of
sustainable resource
management and environmental
protection [19], [20], while green
supply chain management can
be strengthened through ethical
and  eco-friendly  sourcing
practices  that reduce a
company’s ecological footprint
[10]. In terms of governance, eco-
friendly corporate governance
entails decision-making that
prioritizes environmental
sustainability and complies with
Sharia-based ethical investment
principles [19], [21], as Islamic
economic principles such as
wealth redistribution and social
justice can guide corporate
policies ~ toward  achieving
sustainable development goals
[20]. Furthermore, promoting
education and awareness of
Sharia-based ethical values helps
instill environmental
responsibility among employees
and stakeholders, nurturing a
culture of sustainability within
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organizations [10], [21]while
educational initiatives bridge the
gap between Islamic economic
principles and green economy
practices, enhancing
understanding and
implementation [20].
2.5 Research Gaps

Despite growing interest,
the literature highlights several
gaps. First, most studies focus on
theoretical discussions of Sharia
principles, with limited
empirical evidence on their
implementation in  business
operations. Second, there is a
lack of
frameworks  that

comprehensive
integrate
Islamic ethics systematically
with green economy practices.
Finally, few studies address the
challenges businesses face in
operationalizing these
principles, such as balancing
profitability with ethical
obligations and navigating
regulatory environments.

3. RESEARCH METHODS

This study adopts a descriptive-
analytical design using a systematic literature
review approach to summarize, evaluate, and
interpret findings from multiple academic
sources, providing a comprehensive
understanding of the intersection between
Islamic ethics and green economy practices.
By focusing exclusively on peer-reviewed
scholarly articles, the study ensures the
credibility, validity, and relevance of the data
used. This method enables the researcher to
synthesize various perspectives on how
Sharia principles contribute to sustainability,
ethical finance, and environmental
responsibility within contemporary business
frameworks.

Data for this study were collected
from Google Scholar, a widely recognized
platform  for accessing peer-reviewed
literature. The search was limited to studies
published in English between 2000 and 2025

to capture the most recent insights into
sustainable business practices and their
connection with Islamic ethical foundations.
Key search terms included “Islam and green
economy,” “Sharia principles and
sustainability,” “Islamic  finance and
environmental responsibility,” and “Sharia-
compliant business practices.” From the
initial 30 articles identified, 15 were selected
for in-depth analysis based on specific
inclusion criteria: peer-reviewed publication
status, direct relevance to Islamic ethics and
green economy principles, explicit discussion
of  sustainability @ or  environmental
responsibility, and the availability of full-text
content for comprehensive review.

The selected articles were analyzed
through thematic content analysis involving
three main steps. First, data extraction was
conducted to gather essential information
such as authors, publication year, research
focus, and key findings. Second, coding and
categorization were applied to group findings
under recurring themes like environmental
stewardship, avoidance of waste, ethical
investment, and social responsibility. Finally,
synthesis and interpretation were performed
to identify overarching patterns, conceptual
relationships, and research gaps, enabling a
deeper understanding of how Islamic
principles can inform and enhance
sustainable business practices within the
green economy framework.

4. RESULTS AND DISCUSSION

4.1 Overview of Reviewed Studies

The 15 selected studies published
between 2003 and 2022 explore various
dimensions of Islamic principles,
sustainability, and green business practices,
highlighting their strong alignment with
contemporary environmental and ethical
goals. Central to these studies is the concept of
khalifah (stewardship), which underscores
human responsibility in managing natural
resources, resonating with the green
economy’s emphasis on sustainability and
resource efficiency [9], [22]. Islamic teachings
also advocate moderation and the avoidance
of waste (israf), promoting sustainable
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consumption and responsible resource
management to minimize environmental
impact [23]. In the domain of business ethics,
Sharia-based principles emphasize justice,
honesty, and accountability, discouraging
harmful industries and fostering ethical
governance in harmony with green economy
objectives [24], [25], while the integration of
Islamic values in business contributes to social
equity and environmental sustainability [10].
In finance, Sharia-compliant instruments such
as sukuk are increasingly used to fund
environmentally friendly projects,
demonstrating the synergy between Islamic
finance and sustainable development [9], with
mechanisms like zakat and waqf further
supporting green initiatives and community
welfare [9], [24]. Moreover, Islamic economic
principles stress social justice and communal
well-being as foundational to an inclusive and
equitable economy [26], [27], while the
emphasis on maslahah (public interest) and
fair resource distribution reinforces the vision
of a sustainable and socially inclusive system
[19], [22]. Despite these synergies, challenges
such as low awareness, regulatory limitations,
and resource constraints persist [10],
necessitating collaborative efforts among
governments, Islamic institutions, and
businesses to fully realize the integration of
Islamic principles within the green economy
framework [26].

4.2 Thematic Analysis
Based on the synthesis of the
reviewed studies, the literature reveals four
primary themes in which Sharia principles
intersect with green economy practices:

1. Environmental
(Khalifah)

The integration of Islamic economic
principles emphasizes khalifah (stewardship),
mizan (balance), and adl (justice) as core
values that promote sustainability and
environmental protection [28]. The concept of
khilafah encourages the responsible and
sustainable use of resources, fostering social
responsibility and contributing to an
environmentally

Stewardship

sustainable economic

system [19]. Islamic economic practices,
including green financing by Sharia-affiliated
banks and investments in renewable energy,
directly align with the objectives of the green
economy [9]. In practical terms, businesses
that adopt Islamic principles tend to
implement green business practices such as
resource efficiency, renewable energy
utilization, and waste reduction, which
enhance both environmental and financial
performance [29]. The principle of wasatiyyah
(moderation) in resource consumption,
supported by Islamic law, further promotes
the reduction of waste and pollution,
reinforcing the goals of a sustainable economy
[30] On a broader level, policy initiatives that
advocate smart energy use and renewable
energy development are increasingly inspired
by Islamic values [30], while community
engagement and education play a vital role in
embedding these principles into
entrepreneurial innovation, fostering
sustainable technologies and business models
[28].

2. Avoidance of Waste (Israf)

The avoidance of excess and waste,
known as israf, is a key Sharia principle that
underpins both economic and environmental
sustainability. Islamic economic thought
emphasizes efficient and just use of resources
to reduce poverty and enhance social welfare
through optimal utilization, aligning closely
with the goals of sustainable development
[31]. The principle of avoiding waste, or
tabdzir, in production and manufacturing
processes is essential for minimizing costs and
maximizing profits, consistent with lean
management philosophies that aim to
eliminate inefficiencies in all forms [32], [33].
Integrating Islamic consumption ethics with
green economy strategies further promotes
responsible consumption and supports the
achievement of Sustainable Development
Goals (SDGs) [23]. Within Islamic economic
thought, production principles extend
beyond economic efficiency to encompass
moral, social, and spiritual dimensions,
prioritizing public welfare while preventing
social and environmental harm [34]. Both
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traditional and contemporary Islamic
perspectives highlight sustainability and
justice as guiding values, illustrating the
adaptability of Islamic principles to modern
economic contexts [34]. Businesses that
practice israf adopt efficient production
methods, reduce material wastage, and
minimize energy consumption—actions that
not only advance environmental
sustainability but also improve operational
efficiency and cost-effectiveness, making this
principle economically advantageous for
organizations.

3. Ethical Investment and Islamic
Finance

Islamic finance provides a robust
mechanism for ethical investment, ensuring
that financial resources are directed toward
environmentally and socially responsible
projects while avoiding sectors that cause
harm to society and the environment. Sharia-
compliant financial instruments such as
sukuk and green investment funds enable
businesses to support renewable energy,
clean  technologies, and
infrastructure in alignment with global
sustainability =~ goals.  Islamic financial

sustainable

institutions play a pivotal role in advancing
green finance by leveraging tools like green
sukuk to fund sustainable energy projects [14]
and adhering to Environmental, Social, and
Governance (ESG) criteria to ensure positive
contributions to the Sustainable Development
Goals (SDGs) [35]. The integration of Islamic
finance with the SDGs in the UAE
demonstrates a successful model for other
emerging economies [15]. Furthermore,
Islamic  finance = emphasizes  ethical
considerations by restricting investments in
activities that produce negative externalities,
thereby prioritizing environmental protection
and sustainability [36]. Ethical investments in
green  projects not only  mitigate
environmental degradation but also create
opportunities for Islamic banks to expand
their role in supporting sustainable
development [36]. In renewable energy
financing, Islamic mechanisms such as green
sukuk and impact investing have become

vital instruments, with significant progress
seen in Saudi Arabia, Malaysia, and the UAE
[37]. Looking ahead, integrating digital
technologies and green innovations can
further strengthen the role of Islamic finance
in advancing renewable energy projects and
global sustainability efforts [37].

4. Social Responsibility and
Corporate Governance

Sharia principles extend ethical
responsibility to society and corporate
governance, emphasizing accountability to
Allah, ethical leadership, justice, and social
responsibility, as derived from the Qur'an and
Hadith [38]. Key elements such as
transparency, accountability, and fairness are
integral to this governance model, promoting
trust and preventing corruption [38]. In
corporate social responsibility (CSR), Sharia
principles of justice, public benefit, and
stewardship are central, guiding businesses in
fulfilling both  economic and social
responsibilities [39]. In the Halal industry,
Sharia-based CSR practices enhance brand
image and confidence,
distinguishing companies from conventional
ones [39]. A comparative analysis of CSR
practices in Indonesia and Malaysia reveals
that Malaysian businesses emphasize
standardized frameworks for environmental

consumer

sustainability, while Indonesian businesses
focus more on community-driven initiatives
[40]. Both countries align CSR with Islamic
principles, but Malaysia's  regulatory
ecosystem strengthens accountability, while
Indonesia's approach is more decentralized
[40]. Implementing Islamic CSR practices not
only addresses social and environmental
issues but also fosters an accountable and
transparent culture [41]. The ethical compass
of Islamic CSR, which emphasizes inclusivity,
social justice, and fairness, contributes to
sustainable impact and enhances stakeholder
trust, company reputation, and long-term
sustainability [41].

4.3 Integration Framework
Several studies propose practical
frameworks for integrating Sharia principles
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with green economy practices, particularly in
green supply chain management (GSCM).
Islamic business ethics, which emphasize
justice, trustworthiness, and transparency, are
essential for ethical sourcing and fair labor
standards in GSCM [42]. The Ethico-Religious
GSCM model integrates Islamic teachings into
supply chain  practices, promoting
environmental stewardship and ethical
conduct [43]. Halal logistics, grounded in
Shariah law, aligns with Environmental,
Social, and Governance (ESG) principles by
emphasizing ethical sourcing, waste
reduction, and fair labor practices, which are
integral to GSCM [44]. However, businesses
face challenges in navigating interest-based
global financial systems and ensuring halal
compliance within supply chains [42], though
opportunities arise from the expanding halal
industry and growing demand for value-
based commerce, which can be leveraged by
integrating Islamic ethics into GSCM [42]. The
incorporation of ESG principles into halal
logistics enhances sustainability and ethical
practices, addressing
inconsistencies and financial constraints [44].
Islamic Corporate Social Responsibility
(ICSR), emphasizing inclusivity, social justice,
and fairness, aligns with GSCM objectives
[41], and by implementing ICSR practices,
organizations can address social and
environmental issues, fostering a culture of

regulatory

accountability and transparency [41]. These
frameworks highlight the feasibility of
operationalizing Islamic ethics in
contemporary business settings, particularly
through green supply chain management that
integrates ethical sourcing, eco-friendly
production, and fair labor standards.

Discussion

The synthesis of the literature
indicates that Sharia principles provide a
strong ethical foundation for sustainable
business practices.
stewardship, avoidance of waste, ethical
investment, and  socially responsible
governance align well with green economy
goals. Integrating these principles into
business operations offers several benefits,

Environmental

including environmental advantages such as
reduced waste, efficient resource utilization,
and the adoption of clean technologies that
contribute to ecological preservation. On the
economic front, practices like efficient
production, ethical investment, and
sustainable supply chain management
enhance profitability and long-term business
resilience.  Socially, Sharia-based = CSR
initiatives strengthen community welfare,
employee engagement, and stakeholder trust,
contributing to a more equitable and
responsible corporate culture.

However, the literature also identifies
challenges in the implementation of Sharia-
compliant sustainability practices. These
include balancing profitability with ethical
obligations, navigating regulatory
requirements, and raising organizational
awareness of the importance of integrating
sustainability.
Overcoming these challenges will require a
combination of education, policy support, and

Islamic ethics with

innovative business models that successfully
integrate Sharia principles with contemporary
sustainability efforts.

5. CONCLUSION

This literature review demonstrates a
clear alignment between Sharia principles and
green economy objectives. Ethical
stewardship (khalifah) and the avoidance of
waste (israf) provide foundational guidance
for environmentally responsible practices,
while  Sharia-compliant  finance  and
investment mechanisms support eco-friendly
and socially responsible business operations.
Corporate social responsibility and ethical
governance further reinforce the integration
of Islamic ethics into sustainable business
practices, contributing to both environmental
sustainability and social justice.

The study also highlights practical
strategies  for  operationalizing  these
principles, including green supply chain
management, sustainable financing, and
embedding ethical values within
organizational culture. While challenges such
as balancing profitability with ethical
obligations and promoting awareness persist,
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Sharia principles offer a robust framework for and social welfare but also strengthens long-
guiding businesses toward sustainability. term business resilience, positioning Sharia-
Overall, the findings suggest that integrating compliant approaches as a viable model for
Islamic ethics with green economy practices sustainable development in contemporary
not only enhances environmental protection economies.
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